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Adding ETF Futures to After-hours Session 

The war between Russia and Ukraine, rising inflation concerns, and the US Federal 

Reserve raising rates have greatly increased the volatility of the international financial 

market this year, which has led to an increasing trading volume during after-hours 

session in Taiwan futures market. Recently, single stock futures (including ETF Futures) 

has grown significantly in trading volume and become one of the main products of the 

futures market. TAIFEX plans to add ETF futures to after-hours session, providing ETF 

investors with a hedging channel to adjust positions in responding to the change of the 

international market and to reduce overnight risks. 

 After-hours session：17:25~ 05:00 the following day 

 Eligible products：Yuanta/P-shares Taiwan Top 50 ETF Futures (NY) 

Trading：in addition to the current after-hours trading practices, the newly 

added practices due to ETF futures characteristics are as follows. 

 The handling method and timing of various spot market events for ETF futures 

included in after-hours session. 

Spot Market Events 
Futures Markets 

Handling Method Effective Time 

ETF Distribution of 

Income 
Contract Adjustment 

The after-hours session 

preceding the effective date of 

contract adjustments(i.e. ex-

dividend date) 

ETF Split / Reverse Split Contract Adjustment 

Same as current, effective in 

regular session of the effective 

date of contract adjustments 

Small ETF Size, Poor ETF 

Liquidity, ETF Suspension 

of Margin Financing and 

Securities Lending 

Suspension of the Listing of 

New Contract Months 

Same as Current, effective in 

regular session 
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Trading Suspension of ETF 
Trading Suspension of ETF 

Futures 

From the after-hours session 

preceding the trading 

suspension date of ETF 

Trading Resumption of 

ETF 

Trading Resumption of ETF 

Futures 

Same as Current, effective in 

regular session of the trading 

resumption date of ETF 

Delisting of ETF Delisting of ETF Futures 

Same as Current, all contract 

months will end in the regular 

session of the Final trading day 

 The handling method and timing to adjust the contract in accordance with 

corporate actions for ETF futures included in after-hours session. 

 Those that do not involve changing ticker symbol (such as ETF distribution 

of income) 

 Contract adjustment method: adjust opening reference price (i.e. daily 

settlement price deduct the cash dividend), and adjust the buy-side and 

sell-side equity amount (the addition to the buy-side equity amount and 

the deduction from the sell-side equity amount). 

 Effective time: the contract adjustment will be made in the after-hours 

session preceding the effective date of contract adjustments(i.e. ex-

dividend date), and the contract will still be traded in that after-hours 

session. 

 Special case :if the investment trust company announces the revision of 

the distribution income amount on the day before the effective date of 

contract adjustments(i.e. ex-dividend date), it will be corrected in the 

regular session on the effective date of contract adjustments(i.e. ex-

dividend date). 

 Those involve changing ticker symbol (such as ETF split or reverse split) 
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 Contract adjustment method: change the ticker symbol, adjust the 

underlying assets and the futures opening reference price. 

 Effective time: the contract adjustment will still be made in regular 

session on the effective date of contract adjustments, and the trading will 

be suspended in the after-hours session preceding the effective date of 

contract adjustments. 

Clearing：mainly the same as current practices, but note the followings. 

 The adjustment procedure of ETF futures in the after-hours session 

 If ETF futures are included in the after-hours session and the underlying 

beneficiary certificate is making a distribution of income, TAIFEX will, 

from 15:30 to 17:15 on the business day before the effective date, make the 

adjustments in terms of addition to buy-side equity amount as well as 

deduction from sell-side equity amount according to the position in the 

regular session, and produce a list indicating the adjustments. FCMs should 

make the adjustments accordingly before the after-hours session based on the 

contract adjustment notice and the positions in the regular session. 

 If the issuer of the underlying beneficiary certificate adjusts the amount of the 

distribution of income on the business day before the effective date, TAIFEX 

will, before 7:00 on the effective date, make the adjustments in terms of 

addition to buy-side equity amount as well as deduction from sell-side equity 

amount according to the position on the previous business day. FCMs should, 

on the effective date, make the adjustments accordingly before the regular 

session based on the contract adjustment notice and the positions on the 

previous business day. 

 ETF futures is designated as one of the products exempted from liquidation on 

behalf of a principal in the after-hours session: if an account’s equity falls below 
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the maintenance margin in the after-hours session, and only retains open positions 

in products exempted from liquidation on behalf of a principal , the FCM will not 

issue a high-risk-account notification; in addition, if the risk indicator falls below 

the FCM’s standard for liquidation on behalf of the principal, the FCM will not 

execute the liquidation process on such products. 

Surveillance：mainly the same as current practices, but note the followings. 

 When after-hours session eligible ETF products’ total market position ratio 

hits/falls below to specific limits (i.e. 70%/56%), TAIFEX will timely inform 

FCMs and appose/lift new order restriction on all related futures and options 

contracts 10 minutes prior to the session’s open (i.e. 17:15). 

 When the underlying securities of after-hours session eligible ETF products 

disposition measures are adopted by Taiwan Stock Exchange for Announcement 

or Notice of Attention to Trading Information and Dispositions, the margin level 

will be raised to 1.5x, 2x, or 3x. In principle, new margin level will apply at the 

close of regular session on the next business day following the day on which the 

disposition in securities market takes effect. 

 

 


